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September 21, 2011

Invitation to the Shareholders of

Newell Regional Services Corporation

Notice of Annual General Meeting
Thursday, October 6, 2011

Heritage Inn- Banquet Room A

In accordance with the Unanimous Shareholders Agreement, By-Law #1 (a by-law relating
generally to the transaction of business and affairs of Newell Regional Services Corporation)
and the Business Incorporations Act, the Board of Directors and Management of Newell
Regional Services Corporation; cordially invite Mayor and Members of Council, as well as
Senior Management to the second annual general meeting of Newell Regional Services
Corporation.

Agenda items to be presented include, progress report of a Corporate nature, construction
progress, grant funding report, appointment of auditor and such other business that may arise.

An agenda is attached with this invitation.

There has been much progress in the construction program as well as Board of Directors
decisions in moving the Corporation forward.

We look forward to seeing you, October 6, 2011

Ralph Havinga C.E.T.

General Manager
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NEWELL REGIONAL SERVICES CORPORATION

Annual General Meeting
of the Shareholders

October 6, 2011
7:00 p.m.

Heritage Inn, Brooks

AGENDA

Call to Order Chairman: ke Schroeder
Introduction of the Board of Directors Chairman: Ike Schroeder
Approval of Minutes of the AGM April 6, 2010 Chairman: ke Schroeder
Annual Report Highlights General Manager; R. Havinga
(PowerPoint Presentation)

2010 Audited Financial Statements General Manager: R. Havinga
Motion; 2011 Auditor (KPMG) Chairman: ke Schroeder
Chairman’s Report Chairman: Ike Schroeder

Question Period
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2010 Board of Directors

S

Back Row: Darrell McCoomb (Town of Bassano); Darren Drader (Village of Duchess); Bill Prentice (City of Brooks) John Timko
(Village of Tilley)

Front Row: Noel Moriyama, Vice-Chairman ( City of Brooks); Don Gibb (Village of Rosemary); Ike Schroeder, Chairman (County of
Newell); Clarence Amulung (County of Newell)

Message from the Chairman of the Board

For 2010; the Board of Directors has had a challenging year. Newell Regional Services Corporation
became a standalone business on January 1, 2010. The Water Treatment Plant, although owned by
NRSC, was still being operated by the City of Brooks until October 1, 2010; at which time operation of the
WTP was turned over to NRSC. The existing WTP operators were now employees of NRSC. All
administration and operating costs became the full responsibility of the Corporation. Assets were turned
over and preferred shares were issued. Pipeline projects were still in progress, a bankruptcy of a pipeline
contractor occurred and negotiations with their bonding company presented a challenge for completion of
the project, ongoing work at the WTP was continuing, as was the development of the 2011 budget and
setting an appropriate water rate.
| want to take this opportunity to thank the members of the Board of Directors for their continued support
and cooperation in working together to ensure that all municipalities and residents alike are treated
equally and fairly, while striving to provide the resources to provide an environmentally compliant water
supply and efficient services.

Ike Schroeder

Chairman of the Board
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Facts and Figures

Total Cost of the Project (January 24, 2008) $46,452,000.00
Addition of Pipeline to Bassano (May 12, 2011) $7,594,000.00

$54,046,000.00
Funding Sources:

Alberta Transportation:

Alberta Municipal Water/Wastewater Partnership (AMWWP) $43,941,612.80
City of Brooks $6,370,490.00
County of Newell No.4 $3,733,897.20

$54,046,000.00

Water Treatment Plant Capacity (32 MLD) 32,000 m3 per day
Pipeline to Tilley, Lake Newell Resort 31,050 I.m.
Pipeline to Rainier, Scandia, Rolling Hills 49,900 I.m.
Pipeline through Brooks 5,360 I.m.
Pipeline to Rosemary 36,400 I.m.
Pipeline to Patricia 16,200 I.m.
Pipeline to Bassano (in design phase) ~ 28,000 I.m.

Total 166,910 I.m.

Or
166.91 km

Component Costs (including engineering design and construction management)

Water Treatment Plant including Membranes $23,000,000

Upgrades to existing Water Treatment Facilities $3,600,000

Transmission Main Construction $27,446,000
6
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Message from the General Manager

January 1, 2010 was a very important date for Newell Regional Services Corporation. That date was the
day that the Corporation became a standalone business and was responsible for all costs, payables and
receivables, payroll and benefits and all matters that apply to any business. It is a milestone date that
begins the history of Newell Regional Services Corporation.

Our thanks to the City of Brooks for the services they performed during the infancy of the Corporation.
On April 16, 2010, the newly constructed membrane filtration component of the Water Treatment Plant
(WTP) was brought into service and demolition of the old Brooks WTP began. With the expertise of the
existing staff and the Operations Manager, Mr. Wayne Cooper, the change went very smooth and
seamlessly. Alberta Environment issued a new Approval for the WTP and meeting regulations, with a new
WTP, was now a priority that required teamwork of the design and engineering personnel partnered with
the experience of NRSC staff. NRSC has met and/or exceeded all regulations. On October 1, 2010, the
operating lease agreement with the City of Brooks was cancelled and NRSC became responsible for all
costs, staffing, and responsibility of providing potable water. Residents of the City of Brooks, Lake Newell
Resort and Tilley were now being served with water from the WTP. For NRSC personnel, this was a
realization of a very exciting assignment.

Completion of various projects including transmission mains and upgrades (decommissioning) of the
existing WTP’s) was on the horizon. Unanticipated challenges such as weather and the bankruptcy of the
contractor on the pipeline to Rolling Hills were challenges that were met and received strong guidance
from the Board of Directors.

The 2010 budget was developed based on the project engineering study, a few month’s history of various
and complex components of the system and was approved by the Board of Directors considering
efficiency, effective pricing and a reasonable rate for residents within the County of Newell. Sustainability
of the system considering reasonable pricing will be the focus of the future.

2010 saw the development of various agreements for the supply of water and operational agreements
between NRSC and member municipalities. NRSC supports the development of Certified Operators and
that is reflected in the level of service and the dedication of NRSC personnel. Every employee shares in
the goal of providing effective and efficient services but they also perform their duties with dedication and
a cheerful attitude.

The first of Preferred Shares were issued to member municipalities in 2010. Preferred Shares will form a
part of a long term strategy for a Business Plan to be developed.

The Town of Bassano applied to the Alberta Government for a grant to provide the transmission main to
Bassano. Although the original plan did not include a connection for some years yet, this has now been
advanced with the approval of the funding. Work has started on pipeline design and work will be
proceeding in 2012.

The County of Newell has made a lot of progress in providing rural residents with water with the
implementation of the County of Newell Water Project. The first residents to be connected to the NRSC
system will be in the Duchess area in 2011/2012.

The Village of Duchess has applied to the Alberta Government for funding of a connection from the
transmission main. To date the funding has not been approved but it is anticipated that approval will be
forthcoming.

As General Manager, it has been a challenging but extremely rewarding period. Nothing could have

happened without the guidance and direction from the Board of Directors. The execution of direction
could not have happened without the attitude and teamwork of all of the NRSC personnel.

2010 Annual Report to Shareholders Newell Regional Services Corporation



Newell Regional Services Corporation
Annual General Meeting
Of the Shareholders
Tuesday, April 6, 2010
7:00 p.m.
Heritage Inn, Brooks, AB

A Newell Regional Services Corporation AGM Meeting was held at the Heritage Inn on
Tuesday, April 6, 2010 commencing at 7:00 p.m.

Members Present: See Attached
NRSC Staff: Ralph Havinga, General Manager
Wayne Cooper, Operations Manager

Carmen Chase, Executive Assistant

Call to Order

Chairman I. Schroeder called the meeting to order at 7:05 p.m.

Introduction of Board

Chairman, Ike Schroeder stated that this was Newell Regional Services Corporation’s
first Annual General Meeting and that he would provide as much information about the
Corporation as possible.

Mr. Schroeder then introduced the Board of Directors of Newell Regional Services
Corporation and asked invited guests to introduce themselves as well.

Introduction of Special Guest — Arno Doerkson - MLA

Chairman, lke Schroeder introduced Special Guest, Mr. Doerkson, MLA
for Brooks. Mr. Doerkson stated that he has had a keen interest with the Corporation

and feels the project really suited the area. Mr. Doerkson feels this is a good
investment from the Government’s point of view and stated he was glad it started
when it did with regards to a slump in the economy. Mr. Doerkson thanked NRSC for
the all work being done.
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Annual Report Highlights

Ralph Havinga, General Manager of NRSC introduced his staff and provided a Power
Point Presentation focusing on the 2009 Annual Report Highlights. Some highlights
included a Board of Director’'s Photograph and Message from the Chairman of the
Board, Ministerial Order (NRSC), NRSC Mission Statement, Project Report, Summary
of the Grant Program Funding Costs and the 2008/2009 Start up Costs.

2010 Auditor (KPMG)

Moved by Carol Charlton from the Village of Tilley that NRSC proceed with KPMG
for the 2010 Audit for Newell Regional Services Corporation

Carried

Chairman’s Report

Chairman, lke Schroeder thanked R. Havinga, W. Cooper, C. Chase and the Board of
Directors for their ongoing work with the Corporation. Mr. Schroeder thanked MPE
Engineering and the Eastern Irrigation District for all of support and knowledge with the
water system. Mr. Schroeder made special mention to Mr. Dave Mcintyre who was
instrumental in helping NRSC receive grant money. Mr. Schroeder briefly discussed the
cost of maintaining the pipeline for the years to come then invited guests to ask
guestions concerning the pipeline and NRSC.

Adjournment

Moved by Ken Andrejcin, from the Town of Bassano that the meeting be adjourned at
8:50 p.m.

Carried.
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FINANCIAL STATEMENTS
Executive Summary

The following pages are the financial statements of the Corporation, as audited by KPMG. Newell
Regional Services Corporation financial reporting system comes under Accounting Standards for Private
Enterprise (ASPE) and has been prepared according to those standards.

Revenue $560,732.00
All costs for operating the WTP were paid by the City of Brooks. Although the WTP was owned by NRSC,
the City still operated the plant. All water sold by NRSC to the County of Newell for Lake Newell Resort,
Rainier, Scandia and Rolling Hills and the Village of Tilley; was sold at $0.40. The water was purchased
from the City of Brooks for the same price. In October of 2010, NRSC took over all of the operating and
maintenance costs. The existing City staff were also now employees of the Corporation. Since NRSC was
now operating the WTP the cost for water to the City of Brooks was not being paid and that revenue
was realized by NRSC. Other revenues came from the cost recovery of operating distribution and
sanitary sewer systems of member municipalities.

Expenses $1,227,489.00
Expenses included $647,965 in operating expenses and $579,000 in administrative costs. Since this is the
first year of NRSC operation and revenue from the sale of water was contingent upon the completion of
projects and connections to the transmission main, revenue was anticipated but not actually realized.
The Board of Directors was aware that revenue may not meet expenses in the first year of operation.
The date of the turnover of the WTP was also a factor and was unclear at the time of 2010 budget
preparations in 2009.

Liabilities $5,899,199
Long term liabilities includes $550,000 loan payable to the County of Newell, $324,773 note payable to
the City of Brooks and the issuance of preferred shares ($5,035,144) make up liabilities of the
Corporation.

Assets $4,114,526
Assets consist of the WTP (land and buildings) and the Tilley Control House where the transmission main
to Tilley terminates and water enters the Tilley Water Storage Reservoir. Automobiles and office
equipment make up the balance of assets.
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Newell Reglonal Services Corporation

Financial Statements '
’ December 31, 2010 .
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KPMG LLP Telgphone (403} 380-5700
(403}

Chartered Accountants . Fax 380-5760
600 Lathtrldge Centra Tower Intarnat  wwwi.kpmg.ca
400 - 4th Avenue South

Lethbridge AB T1J 4E1

Conada

Independent Auditors’ Report

“To the Board of Directors of Newalf Reglonal Services Corporation:

We have audited the accompanying financial statements of Newell Reglonal Services
Corporation ("The Corporation") which comprise the balance sheet as at December 31, 2010, and
the statemants of loss, retained earnings, and cesh flows for the year then ended, and notes,
comprising & summary of significant accounting pollcles and other explanatory informatlon.

Management's Responsibliity for the Financial Statements

Management Is responsible for the preparation and fajr presentalion of these financial statements
in accordanca with Accounting Standards for Private Enterprises, and for such internal control as
management determines 18 nacessary o enable the preparation of financlal statements that are
free from material misstaternent, whether due to fraud or error.

Audftors' Responsibliity *

Qur responsiblliity Is to express an oplnion on thege financial statements based on our audit, We
conductsd our audit in accordance with Canadian generally accapted auditing standards. Those
standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financlal stalements are free from material
misstaterment. o

An audlt involves performing procedures to obtaln audit evidence about the amounts end
disclosures in the financial statements. The procedures selected depend on our judgment,
including the assessment of the risks of material misstatament of the financial statements,
whether due t6 fraud or error. In making those risk assessments, we consider internal control
relevant to the entity's preparation and falr presentation of the financlal statements in order to
design audit procedures that are appropriate in the ciroumstances, but not for the purpose of
expressing an oplinion on the effectiveness of the entity's Internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by management, as well as evaluating the overall presentation of the financial

statemants, .

We bqfieve that the audit evidence we have obtained is sufﬂc!eﬁt and appropriate to provide a
beslis for our audit opinion.

Opinfon

in our opinion, the financlat statements present fairly, in all material respects, the financlal

position of Newell Regional Services Corporation as at December 31, 2010, and tha results of its
financial activities and its cash flows for the year then ended in accordance with Accounting

Standards for Private Enterprises.

Kims 42
/—

Chartered Accountants

June 22, 2011 KPAG LLP in 1 Conadlisn wived Usbity pactasrshlp sad s mstda tlm af e KPMG
it with KPAAG I e

Lethbridge, Canada B A wtuiorar ) o ol e et Crope

KPMG Conada proiides sarvoes to KPMG LLR
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Newell Regional Services Corporation
Balance Shaet
As at Dacember 31, 2010

Assets
Current
Cash (Nofe 4) $ 161,208
Accounts recelvable 270,837
Prapaid expensas and deposits 20,895
Current poction of notes recelvable {rofe 6) 26,360
' ' 489,200
Property, plant and equipment (Vote 5) 4,114,626
Notes recelvable (Nofe 6} 52,722
§ 4638448
Liabilities
Current | .
Acmunmynbla and accrued llabllittes (Nofe 7) $ !1;88,_2";'5
Curront poriion of notes payabla (Vote 9)
: 48,957
Long-term debt (Nofe 8) ésu,unu
Notes payable ~(Note 9) 266,063
1,163,050
Share capital and deficit
Share capltal (Nafe 10) 5,035,224
Deficit (1.681,826)
3,489,398
$ 4,636,448

:ﬁ:\md on behalf of the Board

Diractor

Tha accompanying nolas are an Integral part of thess financlal statements

2010 Annual Report to Shareholders
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Newell Regional Services Corporation

Statement of Earnings (Loss) and Retained Earnings (Deficit)

For the year ended Decamber 31, 2010

Revenue § 860,732
Operating exponsss
Amoartization 100,588
Automolive 83,121
Chamicats 62,663
Contract services 14,481
Professlonal fees 56,024 : H
Repalrs and malntenance 27,444 i i
Salaries, wages and beneflts 210,268 : :
Supplies 28,749 ! :
Testing 26,172 : H
 Utilities 00,405 : N
447,966 :
i i
Adminlsirative expenses H i
Advertlsing 2,213 i
Amortization 1,188
Bank charges and interest 92 1
Computer sofiwara and support 24,283 g
Insurance 12,086 i
Office supplies 24,033 F
Professional fees 59,786 £
Rent : 4,808 !
Repalrs and maintenance 7,488 i
Salaries, wages and benefila . 391,402 :
Supplles 3,228 H
Telephone 23,038 -
Training 8,461 i
Travel and entertalnmsnt 16,064
Workers compensation 2,382 i
579,524
1,227,488 ' !
Earnings (loes) from operations (686,757) :
Qther iIncome (expense) 1
Loss on disposal of propariy, plant and equipment - (880,000} :
Interest income §53 . :
Other revenue 4,378 :
{886,060) :
$ (1,661.626) ’

Not loss for the year, belng deficlt end of year

The accompanying notas are an Integral part of thege financlal stalemants

2010 Annual Report to Shareholders
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Newell Regional Services Corporation
Statement of Cash Flows
Forthe @gaﬂdﬂd December 31, 2010
2010
Cash provided by {used for} the following activities
Operating activities ’
Net loss for the year . $ (1,561,828)
ltems not involving cash:
Amoriization 101,764
Loss on disposal of properly, piant, and equipment 890,000 .
Change In nen-cash financial assets and liablities . .
Agccounts recelvable ’ (270,037) :
Prepeid expenses and deposlis 5) :
Accounts payable and accrued llabllities 278,217 ;
(673,417) :
Financing activities . .
Advances on fong-term debt : . §50,000 H
Issue of preferred shares . 5,024,428 |
Advances on notes payable 324,773 '
5,309,199 S
investing activitios ' '
Acquisiiion of property and equipment {5,086,672) |
Advance of notes racelvable . {78,082) i
' {5,174,854)
Increass In cash and oash equivalents 161,126
Cash and cash equivalents, beginning of year 80
Cash and cash equlvalents, end of year $ 151,208 i
!

The accompanying notes are an integral par of these financlal statemenla
3
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Newell Reglonal s_arvices Corporation
iNotes to the Financlal Statements

For the year ended Dgoember 31, 2010

1. Incorporation and operations

Newall Reglonal Servicas Corporation {the "Company") was incorporated under the Business Corporatlons Act of Alberta on
Oatober 27, 2008 and operates under a Minlsterial Order pursuant to sections 73 and 260 of the Municipal Governments Act of
Alberta and the Newsli Reglonal Ssrvicas Corporation Regulation of the Municipal Govemment Act of Alberta.  The Company
{raats and supplies water to fhe areas of County of Newsll, Gity of Braoks, Village of Rosemary, Vilage of Tiliey, Town of
Bassano, and Town of Duchess, Active operations commended on January 1, 2010. .

2. Significant aceounting policies -
The financlal stalements have been prepared in accordance with Canadian accounting standards for private enterprises and ,
include the following significant accounting policles: :
Cash and cash equivalents

Cash and cash equivalents Include balances with banks and short-tarm investments with maturilles of three months of legs, ! |
Cash subjact to restriclions that pravent its use for current purposes is Included In restricted cash. {

Property, plant and equipment .
Proparly, plant and equipment are inifially recorded at cost. Amortizetion is provided using the siralght-line method at rates

infended to amoriize the cost of assets over thelr estimated ussfut lives.

. Method Rate
Bulldings  stralght-line 222 %
Automotive straight-line 20.00 %
Equipment stralght-ine 10.00 %
Office equipment siraight-fine 10.00 %
Water mains and pipeilne siralght-line 133 %

Amortization commences once cansiruction ls complete and the asset Is avaliable for use.

Long-ilved assets and discontinued operations

Long-lived assets consist of properly,plant and equipment. Long-lived assels hek! for use are measured and amartized as
described In the applicable accounting policies.

The Company parforma Impalrment testing on long-lived assets hold for uss whenever events or changes In clrcumstances
indlcata that the carrying amount of an asset, or group of assets, may not be recoverable. The carrying amount of a {ong-lived
asssl Is not recoverable if the carrying amount exceads the sur of the undiscounted future cash flows from Hs uae and
disposal. Impalrment is measured as the amount by which the assef's carrying amount excesds Its falr value, Falr value ls
measurad using quoted market prices, Any impalrment Is included In earninga (Ioss) for the year. : i

Revenue recognition

Tha malorlty of the Company's revanues are derlved from the sale of water, Revenues under {ang-term saies contracts
ganerally include one or mors of the following components: fixed capacily paymenis for being avallable, avallabllity incentives,
and penalties for exceeding targsts. Each Is racognized upon output or delivery, on the basis of regular meter readings.

17
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Newell Regional Services Corporation
Notes fo the Financial Statements

For the year ended Decernber 31, 2010

Measurement uncertainty (use of estimates)

The preparation of financlal statemants In conformily with Canadian accounting stendards for private enterprises raquires
management to maka estimetes and assumplions that affect the reported amounts of assats and Jiabllities and disclosure of
contingent assets and liabilitles at the date of the financlal statements, and the reported amounts of revenues and expenses

during the reporting pariot,
Accounts recelvable ara stated after evaluation as to thalr collactabllity and anappropriate éllowance for doubtful accounts is
provided where conslderad necessary, '

Amorilzation of plant and equipment Is based on the estimated useful tives of praperly and equipment, _
Thess estimates and assumptions are reviewed periodically and, as adjustments bacome necessary they are reported In
earnings In the perlod In which they become known. . ) o
Financlal Instruments ' !

The Company recognlzes ts financial Instrumenta when it becomes party to the conlractual provisions of the financlal
instrument. Al financlal instruments are Initially recorded at fair valuse, Including financlal assats and liabliitles orginated and
Issuag In a relaled perty transaction, Financlal assets and liabllittes originated and lssued In all other related parly {ransactions
are Inltially measured at thelr carrying or exchange amaunt In accordance with CiCA 3840 Related Parly Transacllons.

At initial racognition, the Company may Irevocably elect to subsequantly measure any financlal Instrument at {air valua, The |
Company has not mada such an elactlon during the year. Fair value ls deterrined by slmiler values used In arms length i

transactions.

The Company subsequently re-measures Investrmants In equity Instruments quoted n an active market and all derlvafive
instruments, except those designated In & qualifying hedging relationship or that ara linkad 1o, and must be gettled by delivery
of, unquoted equlty Instruments of another entlly, at fair value. Falr value Is detsrminad by published valuas, investments In
equity instruments not quoted In an active market and derlvatives that are fnked to, and must be setlied by dellvery of,
unguoted equlty Instruments of another entity, are subsequently measured at cost less (mpalrmant, With the excaption of
financlat liabllilies Indexed to a measure of the Company's performance or valus of its equlty and those Instrumants designated i
al falr value, all other financlal assets and liablliiles ars subsequently measured at amortized cost. :

Transacilon costs and financing fees directly attributable to the origination, acqulsition, lssuance or assumption of ﬁhm\ohl
insfruments subsequently re-measured at falr value are Immediately recognized In net Incoma, Conversely, transaction costs
and financing fees are added fo the carrying amount for those financlal Instrumants subsequently re-measured at amoriized

cost or cost.

3. Impact of adopting Canadlan accounting standards for private anhrpﬁaes

The Company commenced aclive operations January 1, 2010, These are the Company's first financlal stataments and are
preparad In accordance with Ganadlan accounting standards for private enterprises (ASPE), The accounting poilcles in Note 2
have been applied in preparing the flnanciel statements for the year ended Dacamber 31, 2010, )

4, Cash and cash equivalents |

§ 50

Patty cash
Bank 150,958 :
$ 161,208 !
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Newell Ragional Services Corporation
Notes to the Financial Statements
Forthe year ended Dacembar 31, 2010

8. Property, plant and eqn.r.rpment
Accumulafed Net book

Cost amortization value
Land $ 616633 § « § 16533
Buildings 3,017,068 86,808 2,860,260
Aufomotive 140,022 28,004 112,018
Office equipment 11,968 1,106 10,762
Watar mains apd plpefing ) 431,708 6,756 426,953

§- 4,216,280 $ 101,764 § 4,114,526

8. Notes recelvable . : .

Notes recelvable conglst of the following:

Nota recalvable bearing Intereét at nll, payabla In annual instalments of $28,360 to 2013 $ 79,082 |
_ 26,360 P
$ 52,722 I i
. ; i ;
7. Trade and other payables [ i
!
Trade accourits payeble $ 208,864 :
Employee beneflis payable 31,042 :
Goods and Services Tax payable o . 73 :
Vacatlon pay payable , 37,708 i
!
$ 278217 !
|
8  Longderm dabt ,
Long term debt conslsis of a term loan ‘bearing Interast at nil, payable In a lump sum of $550,000 due 2013. _
9. Notes payable
Notes payable consist of the following:
Nota payable, bearing interest at nil (2009 - nil) and payable [n annual Instalments of 88,720 $ 324973
016
Less qurrent portion _ 868720 :
Long term notes payable $ __ 286,053 g
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Newell Regional Services Corporation
Notes to the Financlal Statements

Forthe zgarand‘ﬂd December 31, 2010

10.  Share capital

Issusd: . _ y
Common shares ' '
20 Class A, common shares, voling $ 20
20 Class B, common sharas, voting 20 :
10 Class C, common shares, voling . 0 ;
10 Class D, common shares, voting 10
10 Class E, common shares, voting 10
10 Class F, common shares, voling 10
\ 80
Prefarred shares )
4,080,866 Class G, preferred sheres, non voling (§4,950,966 In aggregate) . 4,060,966
73.4801 Clags H, preferred shares, non voting {$73,480 In aggregate) E 73,460
10,718 Class | preforred shares, non-voting ($10,718 In aggregets) 10,718
' 6,035,144
§ 5,035,224 !

During {ha yaar, assets were actuired from the sharahalder municipalities for consideratlon aggregating $5,035,144. The ; |
| !

acquisltions were settled by issuance of prefercad shares.

11,  Financlal Instruments
The Campany, as part of Its operations carrles & number
Company is not exposed to significant interast, currency, cradit, liquldity or othar price
instruments excapt as ctherwise disclosed.

Cradit concentration

The Company is exposed 10 concantrations of credit risk through trade accounta recalvabla. Company sales ara concenlrated ;
In the water treatmant and supply Industry; howevar, credit exposure s limited dueto the Company's municlpal customer base. i

of financlal instrurments, It ls management's opfnion that the
risks arlaing from theae financlal
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KPMG LLP Telephone  (403) 380-5700
Chartered Accountants Fax (403) 380-5760
500 Lethbridge Centre Tower Internet www.kpma.ca

400 - 4th Avenue South
Lethbridge AB T1J 4E1
Canada

Newell Regional Services Corp.
Box 638
Brooks, AB TIR 1B6

Private & Confidential
Attention: Ralph Havinga, General Manager

September 23, 2011

Dear Ralph:

We are delighted to submit our fee proposal to provide external audit services to the Newell
Regional Services Corp. (“NRSC”) for the fiscal year ending December 31, 2011. We are very
excited to continue to work with your organization, and see this as an important opportunity for

KPMG.
Fee Estimate
2011 (note 3)
Base audit:
Financial statements and assistance with the preparation of the
corporate income tax return $ 9,800
Local authorities pension plan (note 1)
Drafting of financial statements, presentation and disclosure 1,500
$ 11,300
Other services (note 2):
Review of chart of accounts, architecture and documentation 3 2,000
Review billing practices and cost recovery transaction, and
documentation thereof 2,400
Review of existing financial policies over financial reporting
and gap analysis. Assistance with developing additional policies. 4,000
$ 8400

1. External reporting for participation in the Local Authorities Pension Plan is not required for the 2011 employer year.
2. Estimate based upon expected hours. Fee reduction will be applied based on scope. Additional fees, based on
increased scope, if any, will be discussed in advance of any work undertaken.

3. Fees are exclusive of GST and out of pocket costs
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September 23, 201 1

Each member of our team has been selected for their fit with the organization’s values and their
knowledge of NRSC, its operations, and the public sector. We are committed to continual,
proactive communication with you.

We look forward to continuing to work with you.

Yours truly,

(YU s~

Mark J. DeBlois
Partner
MID:tg

2011-09-23 Newell Regional Services Lir Proposal additional work.docx 2

22

2010 Annual Report to Shareholders Newell Regional Services Corporation



